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GOLD ROYALTIES 
429. Mr S.K. L’ESTRANGE to the Premier: 
I refer to the Premier’s key messages sent to Labor members of Parliament about the state budget, and I quote — 

We went to the election with a jobs-focussed agenda and that is what we are implementing. 
Does he still stand by his comment that if the gold royalty is increased, “mines will close and jobs will be lost”? 
Mr M. McGOWAN replied: 
As the Treasurer outlined before, gold is at a record price. On Friday—this is interesting—gold was at $A1 671 an 
ounce. The all-in sustaining cost—the average cost per ounce—was $1 100. The increase in the gold royalty will 
cost — 
Ms M.J. Davies interjected 
The SPEAKER: Leader of the National Party, I call you to order for the third time. 
Mr M. McGOWAN: The increase in the gold royalty is $20 an ounce. The former Premier, the member’s former 
leader, described the gold industry as “getting away with murder”. 
Mr C.J. Barnett: When? 

Mr M. McGOWAN: When he was in government. I would not say the same thing, but I think it is affordable. I make 
this point as well: it is $20 an ounce and that is tax deductible against their corporate tax. Once it is deducted, it is 
$15 or $14 an ounce. The average profitability on Friday was in excess of $500 an ounce. When we think about it 
like that and the situation confronting the people of Western Australia with the debt and deficit that we have been 
left, I think it is fair that the gold industry play a role in assisting in dealing with that situation. We have asked the 
corporate sector, the largest businesses in Western Australia—in fact, around half a per cent of businesses in 
Western Australia—to also assist in dealing with the situation that confronts the state. We think it is fair to share the 
burden across Western Australia. I say to the Liberals and National Party that they need to assist in repairing the 
damage they inflicted on the finances of Western Australia. The test is now on them in this house and in the 
Legislative Council to see whether or not they are responsible members of this Parliament or just wreckers. 
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